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European cyclicals have underperformed over the past year —
with good reason.
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Touching a Cyclical Bottom?

For Italy And Spain... ...Peak Austerity Is Over

A Lull In Euro Area Elections In 2014-2015
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CIR — Compagnie Industriali Riunite

Stock price (EUR) 0.82
Market cap 650 (m)
Free float (48.7%) 317 (m)
P/E neg.
P/avg. 8yr EPS 9.1

P/B (group - unconsol.)  0.47
Daily average volume 0.75 (m)

Credit Rating S&P: BB (stable)

Dividend suspended for 2013
in favor of share buy back of
3.8% of total shares to be
executed within 18 months
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CIR is the holding company of a leading Italian industrial group active in five business areas (as a % of NAV):

»  48% Energy - electricity and gas — through Sorgenia (private holding together with Verbund, biggest Austrian utility)

» One of ltaly’s largest energy companies, electricity supplier to 500k businesses

»  15% Media - Gruppo Editoriale L'Espresso (listed on MIB: ES)

» Leading media business incl. dailies, periodicals, radio, Internet, TV and advertising. 50% of revenue from advertising.

»  12% Automotive components

» Globally diversified and innovative automotive business

- engine and suspension systems — Sogefi (listed on MIB: SO)

»  10% Healthcare - nursing homes, rehabilitation and hospital facilities — KOS (private JV with AXA Private Equity Partners)

» Defensive and growing business. Leader in Italian long-term care.

> 15% Non-core investments

- private equity, venture capital, minority interests and new initiatives



Ownership

Retail
12.3%
Italian investors
5.1%
COFIDE
45.9%
Otherforeign
investors
17%
Norges Bank
2%
Bestinver Gestion Tfeasgrgozhares
11.4% .

+ Cofide is the control vehicle of the De Benedetti
Family, which has a successful industrial history
in Italy and a track record of value creation.

* Focus on controlling stakes and leading
positions in respective industries.

* Preference for growth through build ups/startups

* No leverage, significant liquidity and commitment
to low cost structure at holding company level.

1976 1978 1980 1982 1984 1986 1988 1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010

1976 Carlo De Benedetti acquires control of CIR, a listed company originally active in the leather
goods sector, and transforms it into a holding company focusing on investments

IR

1976 Acquisition of Sasib (machinery, packaging, railway signalling); carved up ‘
and sold at end of the 90s -

1978 CIR becomes controlling shareholder
of Olivetti; exits in 1998

Omni te| " 1995 Launchof Omnitel and Infostrada;
s sold to Mannesmann in 1999; Omnitel was subsequently
bought by Vodafone in 2000, while Infostrada was bought by

NFOSTRADA
Wind in 2001
1980 CIR acquires control of Sogefi sm 1999 Sogefi acquires 2001 Sogefi acquires 2011 Acquisition of
(automotive components) Fl Allevard Ressorts from Filtrauto from Valeo Systemes Moteurs

Usinor
H + 1985 CIR acquires
u ltO nt Buitoni-Perugina; sold to Nestlé in 1988

1987 CIR becomes shareholder of Mondadori and in 1989 ', i - hwh
acquires control of the Espresso Group W JAY,
2000 Investment in H3G (UMTS
provider); sold to Hutchison
Whampoa in 2004

1998 Acquisition of
Socalbe/Dietorelle;
sold to CSM in 2001

SoCALBE H3G

& SORGENIR
1999 Start-up of 2002 Acquisitionof & ¢

Sorgenia Tirreno Power "

2003 Start-up of KOS -y
(healthcare) b ( )

2012



Investment Thesis

Idea: Excessive holding discount on cyclically depressed asset values

Assumptions: Viable businesses in viable industries under shareholder friendly management.

Strategically attractive energy business  to enter the Italian market. Austrian partner Verbund has
already expressed interest in the past. Cyclically challenged but margins starting to impro ve. Lower
natgas prices through renegotiation of long-term supply contracts, efficiency measures and debt
reduction through non-core asset sales.

Media business is highly sensitive to economy and s hould perform well once economy stabilizes
National newsprint business structurally challenged. Digital business attractive due to high domestic
reach for daily news. No.1 website in Italy for daily relevant news (similar to CNN or FOX in US). Italian
digital advertising market still underdeveloped. Valuable regional brands. Stock looks cheap .

Automotive business boosted by cyclical upswing in US. Lower risk through increasing global
diversification. Track record for innovation. Listed stock looks considerably undervalued.

Health care business is maturing  after a build-out phase. Focus on profitability. New JV in India.

High probability of significant legal award (40% of market cap) — “Mondadori”



NAV Cal CU |at| O n (in million Euro, except per share data)

Stock Valuation #of Market

CIR share price Method Shares Cap EV CIR share  EV/Ebitda P/E P/B P/S
Espresso 55.8% 0.86 market 410 353 400 197 3.9 7.6 0.6 0.4
Sogefi 58.3% 2.7 market 117 315 596 184 4.7 8.8 1.4 0.2
Sorgenia 52.9% private lower of a) recent transaction value or 543 Reproduction value: 1.03bn = value of CIR stake: 543m
b) reproduction value Verbund aquired 0.75%@9.5m 11/2012=CIR stake: 670m
Kos 51.3% private lower of a) recent transaction value or 122 Book value: 237.5 .=CIR stake: 122m
b) book value AxaPE aquired 46.7% for 150m cap.com.=CIR stake: 165m
Other Investments private book value 198 PE funds, Swiss Education Group, CIR Venture
Mondadori legal award approx. Eur 400m after tax (high probak - Final appeal pending June/July 2013
NAV 1,244
CIR 793 NAV per share 1.57
Market Cap 651
Market price 0.82
Discount 48%  Upside incl. 20% perm holding discount = 53%
Incl. Priv.M. Valuations * 54%  Upside incl. 20% perm holding discount = 74%
Incl. Mondadori Award 64%  Upside incl. 20% perm holding discount = 123%
2

Incl. cyclical improvements

* Private market transactions in the recent past that help to establish market values for reference purposes:

Sorgenia: 2008 Verbund subscribed to capital increase of 200m valuing Sorgenia at Euro 3.3bn and to a 150m convertible bond in 2009 valuing Sorgenia at Eur 3.9bn

Sorgenia: 2012 Verbund acquired another 0.75% for 9.5mil (capital increase/exercise of put options within management stock program) which valued Sorgenia at Euro

1.26bn (=Cir stake: 670m)

KOS: 2010 Axa Private Equity Partners subscribed to a capital commitment of 150mil for a stake of 46.7% which valued KOS at Euro 322 million. (=Cir stake: 165m)



Risks

General
Prolonged recessionary environment in Italy.

Sorgenia
Changes in regulation in Italian electricity sector
Margins in thermal electricity generation remain depressed.
Capital increase

L'Espresso
Digital media business grows slower than shrinking print business.
Pending tax dispute

Sogefi
Global economy
Overcapacity in European car sector
Default of major client

KOS
Changes to reimbursement policies in Italy



Thank you!




Annex: CIR Financials

Revenue

Rev growth
Gross Margin
Operating Profit
Operating Margin
EBITDA

EBITDA Margin
Net Income

Net Margin

ROE

Share count
EPS

2008
4727
12%
23%
320
6.8%
461
14%
177
3.7%
4.6%
749
0.13

2009
4267
-10%
23%
148
3.5%
294
7%
189
4.4%
6.5%
748
0.19

2010
4651
9%
24%
216
4.6%
400
9%
123
2.6%
2.3%
750
0.08

2011
4523
-3%
25%
256
5.7%
487
11%
63
1.4%
4.0%
793
0.01

2012
4724
4%
24%
60
1.3%
308
7%
-75
-1.6%
-0.4%
793
(0.02)

{€Em)

900 -
750 -
600 -
450 -
300 -
150 A

Net financial position at
holding level 03/2013

877.1 838.9

38.2

Liquid Assets Gross Debt Net financial
surplus
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Annex: Sorgenia

*  Created in 1999 from scratch with partner Austrian electricity company Verbund.

*  Now one of the largest energy operators in Italy (electricity and gas) with 2.6bn in revenues.
5100 MW installed capacity (thermal and renewable)

*  Number 2 electricity supplier to Italian businesses with 500k customers.

*  Leading player in wind energy in Italy and France (50% JV with KKR)
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Source:

Energy Business 2012.

La domanda di energia e gas nelle aziende italiane
(GFK Eurisko, January 2013)
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Annex: Sorgenia Current Performance

Revenue Net Income
2800 - Ebitda Margin 90 -
10% \/
2300 -+ 8%
o _10 . T T T T T T T T 1
1800 - 6% 2004 2005 2006 2007 2008 2009 2010 201% 2012
0,
1300 - 4%
2% -110 -+
500 N B B O S D 0% = ' ' N
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« ltalian recession took its toll on Sorgenia. 2012 was first negative year including 134m of asset impairment
charges.

*  High gas prices for power plants and competition from renewables at peak times of day caused margins to fall.

* As aresult, leverage increased substantially.

Improvements likely:

*  Margin recovery started in Q4 2012 with renegotiation of Libyan long term gas contracts, cost reductions and
marketing activities.

* Non-strategic asset sales for debt reduction (e.g. solar power plants).

* Italian economy likely to improve, albeit slowly.

12



Listed on MIB: ES

Annex: L'Espresso Stock price 0.8

EV/Ebitda 4.3
Gruppo Editoriale EV/Ebit 7.3
L'Espresso Spa PE 16.0
P/B 0.6
l l l l P/S 0.41
NATIONAL LOCAL S ADIO ANDTY 6yr avg ROE 7.37
PRESS NEWSPAPERS 6yr avg Ebitda Margin 16%
National daily 18 Regional Group network Three national Collection of Net debt/equity 19%
newspaper newspapers wehbsites radio stations advertising 5yr sales growth -5.5%
throughout Italy Deejay TV
Syr Ital. adv. growth -5.0%

REVENUES SPLIT (€813 million) EBITDA MARGINS

Other activities Other
Repubblica 7,8%

13,1%

3%

Add-ons
6,1% _Repubblica Local Newspapers 16,8%
v 33,3% Circulation *
3,5% 38% Radio 34,4%
Digital P
s ' Digital 27,0%
TV 12,3%
Radio_ Advertising
7,4% \_Magazines 59% Magazines -
Local 51%
Ry EBITDA margin 12,6%

* includina add-ons
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ITALIAN ADVERTISING MARKET ITALIAN NEWSPAPER CIRCULATION AND MARKET SHARE 2012 ()

€bn -La Repubblica
10.000 2 Local
" 939 5.942
9.4 9,1 028 som 8882 S e 6767 5.702 5 g5 44 "o 5,007 5.462 ,~Newspaper
9.000 ii ﬁ 8,3 +52% 81 (2,8%) ] — 9,3%
A% . 7,9 (13,6%) T 5000 - 4744
8000 - | A% 5% — 4432
* * ﬁ 6,9 (14,1%) — 4.057
7.000 - 7% 8% 4.000 - ]
6.000 - 10% 3.000 4
52% 53%
5.000 _ - 2.000 4
55% 58% 57%
4,000 57% qio00
3.000 Others_—
5665 2000 2001 2002 2003 2004 2005 2006 2007 2008 2008 2010 2011 2012* 80,8%
11000 o : 7 _
EL 70 207% 19% 8% 17% * 2012 vs 2011 W_/
o1 . . ) - | : Total Circulation -8.5%
2007 2008 2009 2010 2011 2012 Pald Circulation  8.7% s
m Newspapers W Magazines TV W Internet  m Radio Outdoor / Cinema Group 19.2%
Market Share of
Total Circulation
Espresso: growth i digial vs. market
€m €m . .
5.510
2012, including Jan. — SEEt 12 Oct. — Dec. 12 FY 12
market X2 1,249 search expected -_— _—
& e 3.953
’a" 0, 0,
687 . 2287 Market +9.8% -5.3% +5.3%
1.249
“““““““““““““““““ 'l
2007 2011 Italy France Germany UK oy o o
Of which Online adv. ) Espresso +19.0% 8.6% +15.6%
i ol 37% 32% on total 15% 21% 21% 36%
Display adv. market
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Annex:

E j

Ford
Renault/Nissan
G

Dairmnler
Fiat/Iveco/Chrysler
Volkswagen/Audi
B

Volwa
DAF/Paccar
Toyola

ban

Caterpiliar

Honda

e 2%

|

iy

.I.I'
i —

SUSPENSION

COMPONENTS DIVISION

* In % of total sales

4% 6% 8% 10% 12% 14%

PRECISION
CARS TRUCKS SPRINGS
w2012
w2011

2011

2012

= Others

W Asia

B MNAFTA

B Mercosur

® Europe
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Annex: Sogefi Financials

Current
Listed on MIB: SO European 2013E
Price: Euro 2.6 Sector Discount Discount
DY: 6% current 2013E 2014E Average toavg to average
Net debt (net cash) 294 280 260
Net debt / Equity 133% 127% 118%
EV 596 582 562
EV/Ebitda 4.7 3.9 3.6 6.9 32% 44%
EV/Ebit 6.4 5.1 4.8 8.3 23% 38%
PE 10.0 11.0 9%
P/B 1.4 1.6 14%
P/S 0.23 0.20 0.19
EV/S 0.44 0.43 0.41 0.7 34% 36%
5yr sales growth 5.8% 2.5% 2.5%

16%
14%
12%
10%
8%
6%
4%
2%
0%

%

7.0
6.0
5.0
4.0
3.0
2.0
1.0
0.0

5> X O O A& @
ST

O O N A
S O N
DT AT AT AP ADT DT DT AT AP

= epidta margin ebit margin

20032004 2005 2006 2007 2008 2009 201020112012

BV e price
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A n n eX SHAREHOLDERS Debt 159

* CIR (51.3%) EV 432
= AMA Private Equity (46.7%) . .
_ ‘ . Mana;ementgnd.’;thers (2.0%) EV/EbItda (mpUt) 8

Equity @8x Ebitda (EV) 273

EV/BV 1.7

; HOSPITAL MANAGEMENT & 0
Nursing Homes SERERRIATIOY TECHNOLOGY OUTSOURCING ROE 5%
14%

6yr avg Ebitda Margin

Net debt/equity 68%
F KOS was established by CIR in 2002 and is one of the main 6yr sales growth 35%
Italian operator in the healthcare sector 3yr sales growth 9%
F £ 355,4 million of revenues in 2012, 63 facilities and over
4,000 employees Operating Margins

20%

Revenues

Acute Care 15% /_/
9.9% 10%

Nursing Homes S0t / o
43.1% 0 / /
0% —

2 2006” 2007 2008 2009 2010 2011 2012

Diagnostics
6.2%

-5%

Rehab 10%

40.8%

ebidta margin Net margin = ROE
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Disclaimer: The information contained herein is not intended for distribution to, or use by, any person or entity
in any jurisdiction where such distribution or use would be contrary to local Law or regulation. This report
should not be construed as a solicitation or offer, or recommendation to acquire or dispose of any investment
or to engage in any other transaction. The information contained herein is based on sources believed to be
reliable but we make no representation that the information is accurate or complete. The information contained
herein is provided for informational purposes only and does not take into account the investment objectives,
the financial situation or the individual needs of any particular person. Investors should obtain individual advice
based on their own particular circumstances before making investment decisions. Prospective investors
should be aware that past performance is not necessarily indicative of future results. In no event we will be
liable for any loss or damage of any kind arising out of the use of the information contained herein.
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