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Value Partners Disclaimer

These materials shall not constitute an offer to sell or the solicitation of an offer to buy any interests
in any fund or account managed by Summers Value Partners LLC (“SVP”) or any of its affiliates.
Such an offer to sell or solicitation of an offer to buy will only be made pursuant to definitive
subscription documents between a fund and an investor.

The fees and expenses charged in connection with the investment may be higher than the fees and
expenses of other investment alternatives and may offset profits. No assurance can be given that the
investment objective will be achieved or that an investor will receive a return of all or part of his or
her investment. Investment results may vary substantially over any given time period.

Reference and comparisons are made to the performance of other indexes (together the
“Comparative Indexes”) for informational purposes only. SVP’s investment program does not mirror
any of the Comparative Indexes and the volatility of SVP’s investment strategy may be materially
different than that of the Comparative Indexes. The securities or other instruments included in the
Comparative Indexes are not necessarily included in SVP’s investment program and criteria for
inclusion in the Comparative Indexes are different than those for investment by SVP. The
performance of the Comparative Indexes was obtained from published sources believed to be
reliable, but which are not warranted as to accuracy or completeness. Unless noted otherwise, the
returns of the Comparative Indexes presented do not reflect fees or transaction costs, but those
returns do reflect net dividends, if any.
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Headquarters: Lynbrook, NY Market Cap: $415 million

@
./ \‘ . Year Incorporated: 1957 Cash at 1Q19: $88 million
Blo Sp@lelCS Ticker: BSTC Debt at 1Q19: $0

TECHNOLOGIES CORP. CEO: Ron Law Enterprise Value: $327 million

Price $ 56.50

BSTC BioSpecifics Technologies Corp. Nasdag G ® StockCharts.com
7-Jun-2019 Open 52.92 High 60.77 Low 54.75 Close 52.20 Volume 513.0K Chg -0.95 (-1.61%) v
A RSI(14) 41.95
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2017 2018 2019e 2020e 2021le 2022e
Sales 27 33 38 44 52 61
y/y growth 20% 15% 16% 18% 17%

rlaiil;g)(s\;\feekly) 58.20 725
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i ‘ r .ﬂ"& 3928 EBIT 18 23 27 33 40 48

: W | margin % 64% 71% 71% 75% 77% 80%
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] N i 7 U 328 EPS 1.55 2.73 3.14 3.82 4.63 5.60
HII] i{ﬂ” W ' W M' e PE x 36x 21x 18x 15x 12x 10x

T R = FCF 13 18 26 30 36 42
:.T.'\ —.—.‘.’A:--'._A.-:.._-;—1_:.._._.»:-4:_:. I

Jul Oct 15 Apr Jul Oct 16 Apr Jul Oct 17 Apr Jul Oct 18 Apr Jul Oct 19 Apr
— MACD(12,26,9) 0.301, 1.690, -1.222

Cash 65 82 105 136 172 215

ROIC 140% 121% 138% 163% 186% 206%
Jul Oct 15 Apr Jul Oct 16 Apr Jul Oct 17 Apr Jul Oct 18 Apr Jul Oct 19  Apr = ROE 17% 21% 19% 18% 18% 18%
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2015 vs. 2019

The Stock 1s Materially Cheaper Today

2015 2019e
Price $56.50 $56.50
Shares Outstanding 7.27 7.31
Market Cap $ 411 $ 413
YE Cash 37 105
Enterprise Value $ 374 $ 309
Sales 23 38
Change % 67%
EBIT Margin % 63.5% 71.2%
EPS 1.32 3.14
Change % 138%
PE x 43x 18x
PE x (net of cash) 39x 13x
FCF 11 26
Change % 148%
FCF/EV 2.8% 8.5%
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Introduction

Indications: Dupuytren’s contracture (DC), Peyronie’s disease (PD)
Approved: 2010 and 2013

Marketed by: Endo Pharmaceuticals (ENDP)

WAC Price: $4,491

Biospecifics receives a 12.5% royalty on net sales

Composition of Matter Patent: July 2028

PD Prevalence Rate: 3-8% of men

PD Diagnosis Rate: 2-3%

PD Penetration: 14%

DC Prevalence Rate: 3-6% among Caucasians
DC Diagnosis Rate: 3%

DC Penetration: 25-30%

Dupuytren's contracture

For adults with Dupuytren's contracture
when a “cord" can be felt

LA dL{

Nd| ndpmng Rp e-like cord forms F ingers bend toward
m y appear in the hand n the palm the palm

Q Dupuytren’s Contracture Progression
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Peyronie's disease >

For adult men who have a "plaque" that can
be felt and a curve in their penis greater than
30 degrees at the start of treatment

XIAF LEX

Strdum histotvticur
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Pipeline in a Product (funded by Endo)

Cellulite BLA filing: 2H19e XI AFLE X

BLA Approval expected: 2H20e colagenase clostidum histodicum
New Formulation = New Patents

Preclinical Phase 1 Phase 2 Phase 3 Marketed Xiaflex Sales
DupuytrersConractre endo I -
i pioe coo [
Additional CCH Indications 400
Colule . S
Adhesie Capalis endo - 300
tmentpone  Cendo
200
Caine Lpoma endo -
Lateral Hip Fat endo -
100
Plantar Fibromatosis endo -
BioSpecifics Managed CCH Indications ‘ o [ I
Uterine Fibroids 2013 2014 2015 2016 2016 2018 2019 2020e 2021e 2022 2023e 2024e
m DC+PD m Cellulite
Source: Endo International pic
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Biospecifics Investment Case

Limited analyst coverage
« H.C. Wainwright & Co

Base business healthy and growing
* Organic revenue growth of mid-to-high teens in 2019e
« ROIC 100%+ and ROE ~20%
* Increasing free cash flow
* No capital required to fund growth

Strong balance sheet
* 1Q19 cash = 21% of market cap

The Cellulite opportunity is under-valued
* Implied peak sales of only $11 million
* (Cash-pay market argues for higher multiple
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Thesis: Mis-Priced Optionality with Downside Protection

Mis-Priced Optionality: 2017 2018 2019e 2020e 2021e 2022e 2023e 2024e 2025e 2026e 2027e 2028e
DCF Value of DC and PD = $49 per share Sales 21 3(‘? 308 45’ 4? 2505 601 (()307 ;‘?’ g? S:l g(?
. 750 discount rate yly growth 20%  15% 14% 13% 12% 11%  10% % % % %
Market T °1. ge\ff’ ltenfr,lmél ﬂalll.lf bf}é%rgd 2.(1)12.8 EBIT 18 23 28 32 37 42 47 52 58 63 61 T2
arket lmpled vaiue 1or Lelulite = oo million margin%  64%  71% 73% 74% 5%  76% T7% 78% 79%  80%  80%  80%
At 5x sales, Implied Peak Sales = $11 million
) ) Other Income 2 2 3 4 4 5 5 6 6 7
Downside Protection: Net Income 11 20 23 27 31 36 40 45 49 54 58 62
Expected Cash at YE19 = 24% of market cap
Expected Cash at YE20 = 32% of market cap Discount Rate 8%
$4 million buyback authorized Time 05 15 25 35 45 55 65 75 85 95
DCF Value of Current Indications = $49 (-15%) PV of NI ' 11 24 26 28 29 30 31 31 31 31
Sum of CF 273
Cash 88
Equity Value 361
S/0 7
|DCF Value 49 |
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Vanity 1s alive and well in the United States
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Cellulite Opportunity

Cellulite 1s present in 80-90% of post-pubertal women

Currently approved Cellulite therapies:

SAY IT'S WORTHIT ®
Based on 14 recent ratings
Average Cost
¢ $ 5’800 Worth It 4
Price Range $3,000 - $9,000 NotSure @D 3
Not Worth It (D 10
SAY IT'S WORTHIT ®
Based on 77 recent ratings
wersgeCost $4,025 .
Price Range $2,700 - $5,500 NotSure @D 13
Not Worth It (D 21

Source: www.realself.com

Xiaflex could be the first
Xl»ﬁi LTEH)( ‘ pharmacologic therapy approved
COI4Qenase CIosTaum NGtNucum

for the treatment of cellulite.
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The Aesthetics market increased 4% to $16.5 billion 1n 2018

2018 Base Case Model Assumptions

#of Avg Price per Vial $ 1,000
Surgical Procedures Procedures Surgeon Fee Vials per Treatment 3.0
Breast Augmentation 313,735 $ 3,824 Cost of Therapy $ 3,000
Liposuction 258,558 $ 3,518
Eyelid Surgery 206,529 $ 3,156 Gross to Net 20.0%
Facelift 121,531 $ 7,655 Net Price to Endo $ 2,400
Tummy Tuck 130,081 $ 6,253
Breast Reduction 43591 $ 5,680 2024e Sales $ 125,000,000
Nose Reshaping 213,780 $ 5,350 |# of Patients 52,083

Minimally Invasive Procedures Blue Sky Case Model Assumptions

Wrinkle Treatment Injections 7,437,378  $ 397 \P;],“(ie per ¥1a1 . . $ 1’0308
Chemical Peel 1,384,327 $ 669 Clats ‘;,eTrh reatinen ; 5000
Laser Hair Removal 1,077,490 $ 285 oSt Om S TeTapy 2
Microdermabrasion 709,413 $ 131 Gross to Net 20.0%
. 0
Net Price to Endo $ 2,400.0
Total Market Value in 2018  $ 16,500,000,000
2024e Sales $ 250,000,000
Source: American Society of Plastic Surgeons |# of Patients 104.167
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Physician Feedback

Our KOL believes that a product that produces a noticeable improvement in
appearance of cellulite, and is economical and has a short recovery time would be

“wildly popular”.
- Mizuho Securities report August 14, 2018

When asked about Endo’s recently disclosed phase 3 results for cellulite, our
panelists clearly illustrated that they believe the market is truly huge.
- Cowen collaborative insights report March 18, 2019

Cellulite is a massive problem - very common. It looks like it works in severe
cellulite.
- Dr Jeffrey Dover, MD on a Jefferies conference call May 29, 2019

Only 40% of survey docs (10/25) were familiar enough with CCH to have an
impression of the potential treatment. Of those, half believe that CCH has
significant potential for the treatment of cellulite, while the other half believes it
has modest potential (these were the only possible responses).

- Suntrust Robinson Humphrey Aesthetics Survey report June 11, 2019
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» Marketing Partner Risk — Endo is heavily leveraged at 5x EBITDA (with liabilities) and is vulnerable
as a going concern.

» Approval Risk — FDA has discretion on BLA acceptance and approval.

» Commercial Risk — Endo 1s not a traditional aesthetics company. How durable are the clinical results?

» Patent (and Deal) Risk — The current marketing deal with Endo ends when the patent expires in 2028.
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Buy share of Biospecifics for an asymmetric return profile

» 15% downside if Cellulite is not approved (PT $49) Upside-Downside Asymmetry
110.0%
90.0%
> 60% upside in base case 1if Cellulite sales reach $125 million in 700%
2024 (PT $90) 200%
30.0%
10.0%
-10.0% -
» 100%+ upside in blue sky case if Cellulite sales reach $250 -30.0% |
mﬂhon 1n 2024 (PT $180) Downside Base Case Blue Sky
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Contact

SUMMERS VALUE PARTNERS LLC

SUMMERS

Value Partners

299 Milwaukee Street, Suite 321
Denver, CO 80206

Andrew Summers, CFA
Managing Partner

andy@summersvalue.com
Office: 303-801-3336
Mobile: 303-618-6420
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