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“Over the long term, it’s hard for a 
stock to earn a much better return 

than the business which underlies it 
earns. If the business earns 6% on 

capital over 40 years and you hold it 
for that 40 years, you’re not going to 

make much different than a 6% 
return — even if you originally buy it 

at a huge discount. Conversely, if a 
business earns 18% on capital over 
20 or 30 years, even if you pay an 

expensive looking price, you’ll end 
up with a fine result.” 

- Charlie Munger



Stock Basics
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Stock Symbol TH / THWWW

Stock Price $10.08 / $2.45*

Debt/Equity <2x

Shares 105.7M

Market Cap $1.04B

52 Week 
Range

$9.26 - $12.11



Business Basics

6

❖ Largest vertically integrated specialty rental 
accommodation and hospitality services 
company in the U.S. 

❖ Owns a network of 13,000+ beds across 22 
geographic sites
➢ Heavily concentrated in Permian Basin

❖ Founded in 2007. 
➢ Formally Owned by TDR (which is 

owned by Algeco Global).
➢ SPAC IPO in 2018

❖ Merged with Signor Holdings to complete 
vertical integration of catering/hospitality and 
rental accomodations. 

Key Takeaway: 

free



Multiple Comparables to Draw From
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Lodging / Accommodations

❖ Comparables: 
➢ Extended Stay 

America
➢ Marriott
➢ Wyndham

❖ Sport similar margins 
but Target achieves the 
long-term visibility in 
their revenues. 

❖ Average EBITDA 
multiple: 11x

Catering 

❖ Comparables: 
➢ Sodexo
➢ Aramark
➢ Compass Group

❖ Able to charge for 
value-add services 
with almost no 
incremental cost. 

❖ Average EBITDA 
multiple: 10.5x

Specialty Rental

❖ Comparables: 
➢ Mobile Mini
➢ Willscot

❖ 24 month payback 
period on initial 
investment

❖ Target differentiator: 
Doesn’t have ongoing 
capex after payback 
period & higher EBITDA 
/ FCF margins.



Why Does The Opportunity 
Exist?
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SPAC History & Minimal Following 
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flaming garbage 
barges.

CVEO MINI



Shortage of Housing in Permian Basin
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Clear Supply / Demand Imbalance

❖ According to the article: 
➢ $60K entry salary with no 

experience.
➢ Apartments are 3-5 

month waiting lists. 
➢ $700 - $800 for an RV 

spot. 
➢ 1 bedroom apartments 

go for $1,450/month. 

“The moment that a move-in-ready house goes on the market; it’s 
gone.” - Lauren Lambdin, Real Estate agent in Permian Basin

Midland has the fifth-lowest unemployment rate in the nation. 
People here say that if you want a job and show that you can 
work, you can get a job, no problem. 



Is This a Good Business?
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The Power of Going Modular
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Significantly Reduces Construction Time

Horizon North Investors Presentation 04/03/2019



The Power of Going Modular
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Horizon North Investors Presentation 04/03/2019
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Key takeaway: 



Enviable Unit Economics
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Long-Term Contracted Revenues
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*Image provided by Target Hospitality Investors Presentation Feb. 2018



Increased Scale & Resiliency
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Key Takeaway: 



Large (and Growing) 
Addressable Market
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Permian Basin’s Torrid Growth
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“Growth in the Lower 48 onshore crude oil 
production occurs mainly in the Permian Basin 

in the Southwest region. This basin includes 
many prolific tight oil plays with multiple layers 

… making it one of the lower-cost areas to 
develop.” - US Energy Information 

Administration

EIA Projections into 2022

❖ Domestic crude oil production will 
surpass 15M/bpd.

❖ Production will remain over 14M/bdp 
through 2040.

Big Dogs Need to Eat
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>$1B Opportunity in Permian Basin
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Competitive Advantages

❖

❖

➢

❖

Target is Logical Choice

❖

➢
➢

❖

➢

❖



Incremental Growth (For 
Free!)
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Incremental Growth: New Projects / M&A
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Incremental Growth: 2019 Guidance
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“We are thrilled with the positive momentum in 
our business and our increased 2019 outlook for 
Target Hospitality. The integration of Signor is 
progressing as anticipated, alongside continued 

execution of our planned capital and operational 
enhancements throughout our expansive lodging 

network.”

“Our durable customer contracts provide us with 
great visibility into our future performance and 

underpin the stability and resiliency of our 
business.”

- Brad Archer, President & CEO of Target 
Hospitality 22



Back of Envelope Valuation
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Pessimism: Negative Growth, Lower Margins
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share 
prices would be valued at half of what 
they’re trading today.



Stagnant: No Growth, Steady State
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zero 

35% discount to 
fair value. 



Optimist: Modest Top-Line Growth
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Share Price 
reflect a near 146% upside. 



Risks 
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Commodity, Basin and SPAC Stigma
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The Big Picture: Durable 
business, stable competitive 
advantages, high cash flow 

generation and ability to 
reinvest at higher than 

market rates … for cheap!  
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Questions? 
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Explore more presentations at VALUExVail.com

https://valuexvail.com/
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